APPENDIX B

Determining an allowable direct cost on a federally-
funded sponsored project

Does the cost meet the following criteria?

- Allowable per OMB Uniform Guidance

- Allowable per the sponsor award

- Necessary to meet the goals & objectives of the
research

- Reasonable

- Non-personal in nature

YES

|

Can cost be identified specifically with one
research project?
or

If the cost benefits more than one project, can it be

allocated with relative ease and with a high degree
of accuracy at the time of purchase?

YES

|

Does the cost fall under the “Normal direct”

or

NO—— P

Cannot charge cost to a
sponsored award

NO——>

Cannot charge cost to a
sponsored award

NORMAL

Does it qualify as unique
circumstance as outlined in
this policy or in accordance
with CAS consistency
standard (CAS 502) —
allocating costs incurred
for the same purpose in
like circumstances.

INDIRECT >
“Normal indirect charge” according to Appendix A
of the policy?
NORMAL
DIFECT
Direct charge cost to
appropriate sponsored |«—————YES

project

YES

|

Have you documented
programmatic justification of
unique circumstance of cost
for your award file?
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